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1 . I MET WITH PRESIDENT PEREZ AT HIS RESIDENCE TONIGHT 
(APRIL 7) FOR ABOUT 45 MINUTES. HE OPENED THE DIS- 
CUSSION WITH A VIGOROUS AND AT TIME EXCITED EXPLANA- 
TION OF WHY HE HAD DONE WHAT HE DID IN RESPONSE TO 
THE PUBLICATION BY OWENS-ILLINOIS OF THE KIDNAPPERS' 
COMMUNIQUE. 

- TERRORISM IS A DEADLY THREAT TO DEMOCRACY IN 
VENEZUELA AS IT HAS BEEN ELSEWHERE IN LATIN AMERICA. 

HE MUST DEMONSTRATE THE GOVERNMENT'S DETERMINATION AND 
AUTHORITY IF THE NIEHOUS KIDNAPPING IS NOT TO BE 
THE FIRST OF A SERIES OF ACTIONS THAT WOULD UNDER- 
MINE HIS GOVERNMENT. 

-OWENS-ILLINOIS WAS PUT ON CLEAR NOTICE THAT THE GOV 
WOULD NOT TOLERATE PUBLICATION. THE COMPANY "DEFANED" 
THE GOVERNMENT, SLANDERED RESPECTABLE VENEZUELANS 
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AND INTERFERRED IN THE INTERNAL POLITICS OF THE 
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COUNTRY BY DEFYING THAT INSTRUCTION. 

-THERE WERE THREE ALTERNATIVES OPEN TO HIM: 

(A) LOOK THE OTHER WAY. AND ENCOURAGE MORE TERRORISM 
BY DOING SO: (B) CLOSE DOWN OWENS-ILLINOIS OR 
(C) BUY THE COMPANY OUT ON THE BASIS THAT IT WAS 
NO LONGER WELCOME IN VENEZUELA. 

2. NOTING THAT I WAS SPEAKING FOR THE USG ON 
INSTRUCTIONS, I REPLIED WITH A REVIEW OF THE POINTS 
IN THE REFTEL. I EMPHASIZED THAT WE SHARE HIS VIEWS 
ON THE SERIOUSNESS OF TERRORISM AND DO NOT QUARREL 
WITH HIS CONVICTION THAT THE LAW MUST BE UPHELD AND 

A FIRM POSITION TAKEN IN RESPONSE TO THE TERRORIST ACTS. 

BUT WE COULD NOT AGREE, I CONTINUED, THAT NATIONAL- 
IZATION IS CORRECT, JUSTIFIED OR APPROPRIATE AS 
A RESPONSE. I INSISTED REPEATEDLY THROUGHOUT THE 
CONVERSATION THAT FORCING OWENS-ILLINOIS TO SELL OUT 
HERE REPRESENTS "PUNISHMENT' 1 WHICH WE DO NOT REGARD 
AS PROPER OR IN ACCORDANCE WITH INTERNATIONAL NORMS. 

I SAID WE ARE CONCERNED BY THE USE OF THIS MEASURE 
HERE AND ELSEWHERE AS PUNISHMENT FOR PURPORTED 
MISCONDUCT BY INTERNATIONAL COMPANIES. 

3. IN ANSWER TO MY POINT THAT IF VENEZUELAN LAW HAD 
BEEN VIOLATED, THE SANCTIONS PROVIDED BY THAT LAW 
SHOULD HAVE BEEN APPLIED, THE PRESIDENT SAID SUCH 

A COURSE WAS CLOSED TO HIM. THE DECISION TO PUBLISH 
HAD BEEN TAKEN IN TOLEDO, NOT IN CARACAS. HOW WAS 
HE TO APPLY VENEZUELAN LEGAL SANCTIONS EXTRATERRITORI- 
ALLY? THE OWENS-ILLINOIS OFFICERS HERE HAD NOTHING 
TO DO WITH THE DECISION. THEREFORE, THE ONLY 
ALTERNATIVE OPEN WAS IN EFFECT TO DECLARE OWENS- 
ILLINOIS ITSELF NONGRATA. I REITERATED THAT NATIONALIZATION 
WAS NOT IN OUR VIEW AN ACCEPTABLE RESPONSE AND EX- 
PRESSED CONFIDENCE THAT OTHER MEASURES WERE AVAILABLE 
TO ENSURE COMPLIANCE WITH THE LAW.. 

4. I THEN ADDED THAT WE HOPED NATIONALIZATION COULD 

BE AVOIDED IN THIS CASE. PEREZ SAID HE HAD TAKEN HIS DECISION AND 
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INTENDED TO CARRY IT OUT. HE RECOGNIZED THE CONSE- 
QUENCES IN TERMS OF THEPROBLEMS THIS MIGHT CREATE 
BETWEEN THE TWO GOVERNMENTS AND WITH PUBLIC OPINION 
ABORAD. BUT HE COULD NOT DO LESS THAN UPHOLD THE 
AUTHORITY OF HIS GOVERNMENT. AFTER WE WENT OVER THE 
GROUND ONCE MORE THE PRESIDENT SOFTENED SLIGHTLY. 

HE SAID IT WAS NOT HIS INTENTION TO "PERSECUTE" 

OWENS-ILLIONIS AND THAT PERHAPS A MIDDLE WAY COULD 
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BE FOUND BY ALLOWING THE COMPANY TO RETAIN ITS 
INTERESTS IN TWO ENTERPRISES OUTSIDE OF THE 
DIRECT SUBSIDIARY, OWENS-ILLINOIS, VENEZUELA. I 
OFFERED NO COMMENT ON THAT IDEA, BUT CLOSED THE MEETING 
BY STRESSING ONCE AGAIN OUR OPPOSITION TO NATIONAL- 
IZATION AS A MEANS OF IMPOSING SANCTIONS. 

5. I WILL PROVIDE SOME ADDITIONAL DETAILS AND COMMENT 
IN A TELEGRAM TOMORROW. OUR NEXT FOLLOWING MESSAGE 
REPORTS ON THE MEETING OWENS-ILLINOIS WAS HAVING 
WITH THE GOV NEGOTIATING TEAM AT THE SAME TIME I 
WAS TALKING TO THE PRESIDENT. 

SHLAUDEMAN 
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